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Abstract

This study aims to analyze the reality of internal Shariah audit practices in Islamic
financial institutions in the State of Kuwait and to examine their direct and indirect
impact on the Shariah governance framework, within the scope of the legislations
and regulations set by the three supervisory authorities: the Central Bank of
Kuwait, the Capital Markets Authority, and the Insurance Regulatory Unit. The
significance of this study lies in being one of the pioneering academic works that
address internal Shariah audit as an independent topic, highlighting its institutional,
regulatory, and technical dimensions. The study adopts a multi-method approach
that includes: the inductive method to analyze legal texts and Shariah standards,
the historical method to trace the development of legislation governing the Islamic
financial industry in Kuwait, and the descriptive-analytical method to identify
practical and professional challenges. The findings indicate that internal Shariah
audit is a vital tool for enhancing sound governance, reducing Shariah-related risks,
and improving the quality of financial and investment decisions. The results also
reveal that the professional competence of Shariah auditors requires continuous
development, and that specialized training and the unification of professional
standards can contribute to improving performance quality.

Keywords: Internal Shari’ah Audit, Governance, Investment Companies, State of
Kuwait

Abstrak
Kajian ini bertujuan untuk menganalisis realiti pelaksanaan amalan audit Syariah

dalaman dalam institusi kewangan Islam di Negara Kuwait, serta meneliti kesan
langsung dan tidak langsungnya terhadap sistem tadbir urus Syariah, dalam
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kerangka perundangan dan peraturan yang ditetapkan oleh tiga pihak berkuasa
penyeliaan, iaitu Bank Pusat Kuwait, Pihak Berkuasa Pasaran Modal, dan Unit
Pengawalseliaan Insurans. Kepentingan kajian ini terletak pada kedudukannya
sebagai antara kajian akademik perintis yang membincangkan audit Syariah
dalaman sebagai satu topik yang berdiri sendiri, dengan menumpukan perhatian
kepada dimensi institusi, pengawalseliaan, dan teknikalnya. Kajian ini
menggunakan metodologi pelbagai kaedah yang merangkumi: kaedah induktif bagi
menganalisis teks perundangan dan piawaian Syariah, kaedah sejarah untuk
menelusuri perkembangan perundangan yang mengawal industri kewangan Islam
di Kuwait, serta kaedah deskriptif-analitikal untuk mengenal pasti permasalahan
praktikal dan profesional. Dapatan kajian menunjukkan bahawa audit Syariah
dalaman merupakan alat yang penting dalam memperkukuh tadbir urus yang baik,
mengurangkan risiko Syariah, serta meningkatkan kualiti keputusan kewangan dan
pelaburan. Selain itu, hasil kajian turut menunjukkan bahawa kecekapan
profesional juruaudit Syariah memerlukan pembangunan berterusan, dan bahawa
latihan khusus serta penyelarasan piawaian profesional dapat menyumbang kepada
peningkatan kualiti prestasi.

Kata kunci: Audit Syariah Dalaman, Tadbir Urus, Syarikat Pelaburan, Negara
Kuwait
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! Matoussi, Hamadi: Grassa, Rihap "Is corporate Governance Different for Islamic

Banks? A comparative Analysis Between the Gule Cooperation Council Context
and the southeast Asia context" working paper No:724, Economic Research
Forum, (2012) pp: 1- 30.

2 Alziyadat, N"Ethical Decision Making in Islamic Financial Institutions in Light
of Maqgadis Al- Sharia: A Conceptual Frame Work" a conceptual frame work, Issue
33,(2019) PP: 1- 31.
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