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Wagf Investment Strategies in Afghanistan: A Magasid-Based Study in Light of the
Malaysian Experience
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L Abdul Hamid Abu Sulayman Kuliyyah of Islamic Revealed Knowledge and Human Sciences, International Islamic
University Malaysia
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Abstract

This study examines waqf investment strategies in Afghanistan from a Maqasid perspective, offering a comparative
analysis of Malaysia's advanced experience in this field. The research aims to explore strategic avenues for developing
Afghanistan's wagf investment system by leveraging the Malaysian model while considering local specificities. The
study employs a multi-method approach, combining the inductive method to analyze the current state of waqf
institutions in Afghanistan and the maqasid-based analytical method to investigate the legal and economic foundations
of wagf investment. The research explores structural challenges facing the wagf sector in Afghanistan, providing an
in-depth analysis of Malaysia's experience in areas such as legislative and regulatory frameworks, financial innovation
and wagf products, institutional governance and investment management, and integration with the Islamic banking
sector. The findings highlight the importance of reforming Afghanistan's legislative framework for wagf, adopting
innovative waqgf investment models inspired by Malaysia's experience, enhancing the role of Islamic banks in
financing wagf projects, and building institutional capacities in wagf management and investment. The study presents
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strategic recommendations, including establishing an independent central authority for wagf management, developing
Islamic financial products tailored to the waqf sector, forming strategic partnerships with Different financial and
academic institutions, and designing specialized training programs for wagf professionals. This study contributes to
providing an integrated strategic framework for developing the wagf sector in Afghanistan by drawing on Malaysia's
successful experience while addressing local specificities and current challenges. The framework aims to fulfill the
magasid of wagf and enhance its role in sustainable community development.
Keywords: Wagf Investment, Afghanistan, Islamic Finance, Malaysian Experience, Maqasid Al-Shart'ah
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Abstract

This research provides an in-depth analytical study of Sharia governance in the Islamic banking system, comparing
the Afghan experience with Malaysia’s pioneering model. The study is based on a review of literature, analysis of
relevant laws and regulations, and interviews with industry experts to explore how Sharia governance ensures
compliance with Islamic principles and enhances financial stability. The findings highlight Malaysia’s superior
framework, supported by a comprehensive legal system, the independence of Sharia boards, and the adoption of
advanced operational standards, such as the Islamic Financial Services Act 2013 and the Sharia Governance Standard
2019. Conversely, the Afghan system faces challenges such as the absence of an independent Islamic banking law, a
lack of qualified personnel, and insufficient Sharia compliance mechanisms. The research concludes that developing
Sharia governance in Afghanistan requires fundamental reforms, including amending the Central Bank Law,
strengthening the authority and independence of the Sharia Supervisory Council, and retraining banking personnel.
The study also emphasizes the importance of adopting a gradual approach to transitioning the financial system into a
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fully Islamic model, leveraging Malaysia’s experience in establishing a legal and regulatory framework that supports
sustainable economic development. It asserts that Sharia governance is not merely a tool for ensuring compliance but
also a strategic mechanism for promaoting transparency, accountability, and economic growth while fostering financial
stability. As such, Sharia governance serves as a pivotal factor in building a robust Islamic financial system that aligns
with contemporary demands.
Keywords: Sharia governance, independence, transparency, legal reform, gradual transition.
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Abstract

Zakat and tax are two types of financial obligations that share some similarities. Meanwhile, they differ in several
other essential matters. Each has its own purpose and nature. Zakat is a specific amount of money that a Muslim gives
at a specific time to a particular group with the intention of fulfilling a religious obligation. Tax, however, is a
mandatory financial contribution — monetary in nature - that governments impose compulsorily on individuals,
whether natural or legal persons, to achieve a public benefit, however, without direct compensation and considering
the taxpayer’s ability to pay. To the researchers’ knowledge, all previous studies that examined the issue of calculating
tax from zakat money have focused solely on the case in Islamic countries, excluding non-Islamic countries. Therefore,
it was essential to investigate the issue in non-Islamic countries. The study adopted the analytical and inductive
approaches. The study concluded that it is not permissible to calculate tax from zakat money unless the zakat money
is kept separate from other tax funds, in addition to other conditions such as verifying the intention of payment, to
whom the money will be given, and the extent to which the categories deserving of zakat benefit from it.

Keywords: Deducting, Zakat, tax, Islamic countries, non-Islamic countries
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Abstract

This study aims to present a financing proposal that highlights the role of Sukuk as an effective tool in financing social
development, including areas such as education, healthcare, and infrastructure projects. This tool contributes to
enhancing economic development, creating job opportunities, and reducing poverty and unemployment. In this
context, Afghanistan, being a poor country, needs to issue Sukuk to finance social development, benefiting from
Malaysia's successful experience in this field. The Malaysian experience in developing the Sukuk sector for financing
social development is considered one of the most successful experiences globally, because of several factors, including
government support, attracting local and international investors, the availability of a legal and regulatory framework
for Sukuk, in addition to the presence of an independent Sharia supervisory body. Malaysia has issued various types
of Sukuk to finance social development. The researcher employed a qualitative approach in this study, collecting data
from books, journals, articles, and theses, and then analyzing it. The researcher concluded that issuing Sukuk to finance
social development contributes to achieving economic progress and increasing Islamic financing modalities and
financial development in Afghanistan.

Keywords: Afghanistan, sukuk, social development funding, the Malaysian experience.
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Abstract

This research aims to examine the status quo of Shariah supervisory boards in the Afghan Islamic Bank: A comparative
study with the Malaysian experience. Shariah supervisory oversight is considered a juristic formulation, an economic
complexion, and a new banking framework. The Afghan Islamic Bank incorporates a Shariah supervisory board that
reviews and evaluates financial operations and banking products to ensure compliance with Islamic law. This research
focused on elucidating the definition of Sharia Supervision in both linguistic and technical terms, with a comparative
evaluation between the Sharia supervisory Board of the Afghan Islamic Bank and the Sharia Supervisory Board of the
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Islamic Bank of Malaysia and some other Malaysian Islamic banks. Researchers in this study have outlined
commonalities and differences between the two experiences. The researchers employed an inductive approach and
analytical-critical method to study scholars' opinions on the subject and discuss them. Additionally, they relied on
field research, conducted through personal interviews with specialists in the field. This research concludes several
findings, including: the absence of a robust regulatory system for Shariah supervisory boards in the Afghan Islamic
Bank that aligns with contemporary global developments, to facilitate the regulation and success of meetings and
decision-making within a sophisticated legal framework, thus supporting the bank's effectiveness and enhancing its
credibility. Moreover, there is a lack of legal legislation supporting the Shariah board, and there is a significant
disparity between Shariah boards in the Afghan Islamic Bank and Malaysian Islamic banks regarding familiarity with
scientific languages such as Arabic and English, the frequency of meetings, member appointment procedures, and the
maturity of the experience. Furthermore, there are similarities in the specializations of board members and their
performance tasks, as Shariah boards in both experiences consist of Islamic jurisprudence scholars. One of the most
important recommendations reached by this research is the necessity of establishing strong relationship between the
Afghan Islamic Bank and Malaysian Islamic Bank. This would enable the Afghan Islamic Bank to exchange
knowledge and benefit from their expertise in the field of Sharia supervision.

Keywords: Shariah supervision reality, comparative evaluation, Afghan Islamic Bank, Malaysian experience.
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Abstract

This study aims to examine the opportunities and challenges facing the implementation of Islamic banking in
Afghanistan. Some of these challenges have existed since the inception of Islamic banking in the country, while others
have emerged due to political and legal developments. The research provides a general review of Islamic banks, the
establishment of Islamic windows, and their objectives, in addition to analyzing the development and nature of the
Afghan banking system. The study adopts a qualitative analytical approach, relying on personal interviews as the
primary data collection method to identify the opportunities and challenges associated with Islamic banking
implementation. Structured interviews were conducted with four senior banking executives using a predefined set of
questions to obtain precise information on the subject. The study's findings highlight that Islamic banking has
significant potential in financing small and medium-sized enterprises and fostering investment in key economic
sectors. It also identifies major challenges, including weak infrastructure and the absence of clear legal frameworks
for implementing Islamic banking. Furthermore, the research explores the role of Islamic banks in supporting
Afghanistan’s economy, proposing a suitable theoretical framework to enhance their impact by analyzing applicable
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models and Islamic financial techniques tailored to the country’s economic needs. These findings contribute to a better
understanding of Islamic banking in Afghanistan and provide practical recommendations to strengthen the sector. The
proposed solutions could help improve the country’s economic and financial stability, ultimately enhancing the quality
of life for the Afghan people.

Keywords: Opportunities and challenges, legal regulations, Islamic Bank of Afghanistan, economic development.
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