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Abstract

The main objective of the study is to reveal the role of zakat funds in improving
economic and social indicators in Islamic countries by studying the experience of five
countries that have a long experience in applying zakat. This study mainly seeks to answer
the following question: Does zakat funds in Islamic countries contribute to improving
economic and social indicators in these countries? In order to answer this question, the
experience of five Islamic countries with a pioneering experience in collecting and
spending zakat funds was studied, and these countries are: Malaysia, Algeria, Sudan, Gaza
Strip, and Kuwait. This study followed the qualitative approach in analyzing the content of
previous studies that dealt with the experiences of Islamic countries in the application of
zakat. The study concluded that Zakat is a regular financial tool and plays an effective role
in raising the level of economic activity through its direct and indirect effects on economic
and social indicators. The Islamic countries that applied zakat recorded a remarkable
improvement in the economic and social situation in the country, but this improvement
varied from one country to another according to the efficiency of applying zakat in
collection and spending .

Keywords: Zakat, Economic indicators, Social indicators, Efficiency of Zakat
application, Islamic countries.
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Abstract

Scientific institutions and educational projects are among the most important
sources of income in the Islamic economy today, as well as among the most widespread
projects worldwide. Major corporations invest in the construction of universities, institutes,
and schools, as well as the printing of the Qur'an, the publication of scientific books,
refereed journals, cultural publications, and awareness centers, marketing it and working on
its dissemination and fame. The aim of this research is to highlight the legal aspects of the
money earned from these institutions, as well as the legality of spending and investing in
them, and to set controls, conditions, and criteria that regulate the amount of money earned.
It also aims to discuss the abuses that may occur from some scientific institutions in terms
of propaganda fraud and academic and educational manipulation, as well as to clarify the
rule of the means and propaganda used in promoting educational institutions in order to
attract students, as well as the rule of excessive financial profits on which greed and its
scientific professionalism, morals, and noble values appear. The importance of scientific
and cognitive axes, as well as their place in Islamic law, underline the significance of the
study, and the researcher used a variety of methods to reach his objectives, including
induction, analysis, and conclusion. According to Shariah controls and fixed Islamic
values, the researcher experts to establish the validity of financial benefit by investing in
and spending on educational programs.

Keywords: Legitimacy, Investment, Educational programs, Controls, Income,
Spending, Money.
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Abstract

The recent global financial crisis that occurred in 2008 leaded central banks to
think seriously about increasing the capital of commercial banks to avoid financial
collapses, and the standards of the Basel III agreement are a lesson learned from the global
financial crisis to immunize the global banking sector from imbalances, and the agreement
included that banks should maintain as much greater than the capital as a reserve that
enables these banks to face any crises without the need for massive government rescue
efforts, as happened in the last financial crisis. In order to reach a practical understanding
of the level of financial performance, it’s important to activate the financial performance
related to the return on investment, return on equity, and return on sales. The accounting
model has several advantages, including that it conforms to accounting principles and is at
the same time easy to use. This trend focuses on the relationship between the share price
and the share of profits achieved by the organization.In order to achieve this, will
investigate the rate of return on assets, the rate of return on shareholders' equity (or equity).
The study concluded that; the sources of information to evaluate the performance of an
organization are divided to both external sources which include general information and
sectoral information, and internal sources which include information related to the
institution’s activity. In this study the descriptive and analytical approach was applied.

Keywords: Basel 3, Islamic banks, The legal framework.
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Abstract

Profit Distribution Mechanism (PDM) between the depositors and shareholders, is
considered as one of the most critical functions of any Islamic Bank. Inaccurate PDM may
not only lead to negative impact on the bank’s profitability but also can expose it to
reputational and non-compliance risks. Banks must exercise utmost care when setting
policies and procedures for PDM, following the principles of fairness and transparency.
Islamic banks in UAE must also do so to ensure compliance with AAOFI’s Shari’ah
Standards, a regulatory requirement introduced in 2018 by the Higher Shari’ah Authority
(HSA) of the UAE Central Bank. Accordingly, this paper identifies discrepancies in the
way Islamic banks in UAE have historically practiced PDM and the gaps that continue to
exist in adoption and application of AAOIFI-compliant PDM. These gaps were identified
after surveying and holding detailed meetings with relevant teams of Islamic banks in the
UAE. Information gathered was calibrated further by authors using their own insightful
understanding of PDM, as experienced Islamic banking practitioners themselves. Almost
all the surveyed teams of Islamic banks felt that there was an inevitable need for an applied
and simplified guide around AAOIFI-compliant PDM for use by all in the UAE. This
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paper, therefore, aims to serve that need as well by providing an applied but simple account
of adoption and application of PDM by Islamic banks in accordance with AAOIFI Shari’ah
standards. The proposed AAOIFI-compliant PDM guide may, therefore, serve as the
reference resource for Islamic banks.

Key words: Profit Distribution, Common Pool, Mudaraba Pool, PD between
Depositors & Shareholders.
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Abstract

The research aims mainly to enable Islamic financial institutions to use the non-
statistical sampling method in their Shariah audit and supervision processes by providing
integrated knowledge of the non-statistical sampling method and adapting it to the
principles of Islamic Sharia. The research seeks to answer a main question: How can the
non-statistical sampling method be employed in Shariah supervision in Islamic financial
institutions? The qualitative methodological research is followed by analyzing the content
of previous studies related to the research topic to answer the main research question. The
study reached results, the most important of which are: To apply the sampling method in
the Shari’a control process, elements such as: legally and professionally qualified human
resources, availability of a legitimate reference, separation of conflicting interests
accounting, administratively and legally, the availability of an internal Shari’a audit team.
There are several reports issued by Sharia auditors, such as: field visit reports, follow-up
reports, and the final report, which show the extent to which banks comply with the
provisions of Islamic Sharia in relation to financial transactions. Positive samples result in
legitimate effects that confirm the integrity of the policies and procedures of Islamic banks
in their financial dealings with the beneficiaries, and the legitimate effects of positive
samples can be clarified by the following: Proving the solution to profit financial
transactions, proving that Zakat must be paid, judging the rest of the financial transactions
according to the positive sample that they are free of Shari’a violations, issuing a clean
Shari’a report showing that the bank’s financial transactions are in accordance with the
provisions of Islamic Shari’a, proving the percentage of the sample or reducing its size.

Keywords Shari’a supervision, Non-statistical samples, Positive samples, Islamic
financial institution.
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