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Abstract

This study aims to examine the opportunities and challenges facing the implementation of Islamic banking in
Afghanistan. Some of these challenges have existed since the inception of Islamic banking in the country, while others
have emerged due to political and legal developments. The research provides a general review of Islamic banks, the
establishment of Islamic windows, and their objectives, in addition to analyzing the development and nature of the
Afghan banking system. The study adopts a qualitative analytical approach, relying on personal interviews as the
primary data collection method to identify the opportunities and challenges associated with Islamic banking
implementation. Structured interviews were conducted with four senior banking executives using a predefined set of
questions to obtain precise information on the subject. The study's findings highlight that Islamic banking has
significant potential in financing small and medium-sized enterprises and fostering investment in key economic
sectors. It also identifies major challenges, including weak infrastructure and the absence of clear legal frameworks
for implementing Islamic banking. Furthermore, the research explores the role of Islamic banks in supporting
Afghanistan’s economy, proposing a suitable theoretical framework to enhance their impact by analyzing applicable
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models and Islamic financial techniques tailored to the country’s economic needs. These findings contribute to a better
understanding of Islamic banking in Afghanistan and provide practical recommendations to strengthen the sector. The
proposed solutions could help improve the country’s economic and financial stability, ultimately enhancing the quality
of life for the Afghan people.

Keywords: Opportunities and challenges, legal regulations, Islamic Bank of Afghanistan, economic development.
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