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Abstract

This research highlights the significance of implementing governance in Islamic financial institutions, distinguished
by their unique characteristics compared to their conventional counterparts. To benefit from its experience, the
experience of the Malaysian Hajj Fund (Tabung Haji) was examined as an exemplary model in applying governance
principles. Distinction of the Hajj Fund can be attributed to its proper governance practices. Tabung Haji is considered
as one of the prominent Islamic financial institutions in Malaysia. The research aims to shed light on the concept of
institutional governance, its foundations, and principles within Islamic financial institutions. The research then
discusses the extent of the institutional governance application in the Hajj Fund by analysing governance structure as
a guiding framework, which can rely on by the Board of Directors of the Hajj Fund. It also discusses the organizational
structure for distributing jobs, departments and divisions, risk management, internal controls, and its supervision
framework, regarding implementing the Sharia governance in the Hajj Fund. The research employs descriptive and
analytical methods to collect and track everything related to governance, analyzing governance practices in the Hajj
Fund. The results reached by the research confirmed the Fund’s success in maintaining a leading position among
Islamic financial institutions in Malaysia. That is by its adherence to best governance practices and adaptation of
contemporary developments in the field of Islamic finance and sustainable development. That all contributed
effectively to its continuity and growth.
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