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Abstract

This research aims to identify and diagnose the challenges facing institutional ijzikad in Islamic finance, with the goal
of developing and activating the role of these institutions in this vital field. The research highlights issues hindering
the effectiveness of Shariah boards in keeping pace with economic and financial developments; and provides solutions
to ensure the application of Islamic law to all financial transactions in banks and financial institutions. The study
employed a descriptive analytical approach, utilizing previous literature on the subject, as well as conducting
interviews with experts, specialists, and members of ijtihad and fatwa institutions and Sharia boards in several Islamic
banks. The research reached at several key findings, among which: the need to develop human resources working in
ijtihad institutions by providing specialized training programs and enhancing coordination and cooperation between
fatwa institutions. The research recommends establishing a higher body for coordination and cooperation between
ijtihad institutions in Islamic finance, with the aim of unifying efforts, coordinating work, rationalizing jurisprudential
disputes, and exchanging expertise, thereby contributing to the development and activation of the role of these
institutions in serving the Islamic finance sector.
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