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Abstract:

Converting from conventional financing to Islamic finance is considered an
essential topic, particularly in a society with a higher proportion of Muslims than other
religions living in the same country. The availability of Islamic banking is considered a
religious right like other religious rights, such as providing halal food and offering the right
to marry in an Islamic manner. Therefore, the aim of this study is to introduce the
mechanisms of transition from the traditional financial system to Islamic finance. Using
the descriptive analytical approach. First, we will introduce these mechanisms and
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examine their potential application. According to the study's findings, the transition from
conventional banking to Islamic banking occurs through three major mechanisms. The
study reached various conclusions, the most noteworthy of which is that the shift from
conventional banking to Islamic banking is accomplished through three major
mechanisms. The first is the establishment of new Islamic banks, but this mechanism is
hindered by several administrative, organizational, and financing obstacles, such as the
formulation of foundation norms and seeking out of new sources of funding. The second
step is to convert traditional banks to Islamic banks by constructing Islamic branches in
traditional banks. The third is to have legal framework for allowing foreign banks to invest
in Islamic banking in that nation. These final two are seen as the most viable options for
transformation since the legal and legislative obstacles are regarded as lower than the first.
Keywords: Islamic finance, Mechanisms of transformation, Islamic banking windows.
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