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Abstract:

Islamic financial engineering has expanded globally, with many countries turning
their attention to Islamic finance tools and formulas to achieve economic growth. Among
the most important of these is Islamic Sukuk, which has recently seen remarkable success
in many Islamic and non-Islamic countries. Sukuk has addressed numerous financial crises
in these countries due to its contribution to economic development, liquidity provision,
public budget deficit reduction, unemployment reduction, and increases in GDP and
individual income. For instance, the issuance of Sukuk in the United Arab Emirates after
funding major infrastructure projects like Khalifa Port in 2012 led to an increase in GDP,
reaching 18.3 billion dirhams in 2017 compared to 181 million dirhams in 2007. Malaysia
also issued sovereign Sukuk to finance infrastructure such as airports, MRT stations, and
main roads, leading to more job opportunities, reduced unemployment and poverty, and
increased individual income; it rose from 600 dollars in 2003 to 11371 dollars in 2022, and
its general budget increased to 57.37% in 2011 after suffering from the 2008 financial
crisis. Afghanistan, however, is experiencing economic problems, requiring a
reconsideration of its economic policy to diversify Islamic financing sources, especially
Sukuk issuance. In this article, the researcher used a qualitative analytical approach,
gathering data from books, articles, journals, and official reports, and then qualitatively
analyzing them. The study concludes that Sukuk issuances in Afghanistan and their
financing achieve high economic growth rates and contribute to financial development.
The researcher also recommends that Afghanistan focus on issuing and investing in Sukuk
to solve financial difficulties.

Keywords: Islamic Sukuk, Economic Development, Afghanistan.
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