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Abstract

External Shari’ah auditing is considered a significant part of the Shari’ah
governance system in lIslamic financial institutions. Recently, several instructions and
standards with respect to the external Shari’ah auditing have emerged. This research aims
to examine the relationship between the external Shari’ah auditing and other elements of
Shari’ah governance, such as Shari’ah supervisory board, internal Shari’ah auditing, and
Shari’ah compliance function. This research demonstrates the existence of an integration
between these functions in order to fulfil the aim of complying with the rulings of Islamic
Shari’ah in the operations of Islamic Financial institutions. The research used the
descriptive method by describing external Shari’ah auditing, the comparative method by
comparing the external Shari’ah auditing to other elements of Shari’ah governance, and the
analytical method by clarifying how needed is the external Shari’ah auditing.

Keywords: Shari’ah Governance, Islamic Financial Industry, External Shari’ah
Audit, Internal Shari’ah Audit, Shari’ah Supervisory Board, Kuwait.
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