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Abstract

The management of excess liquidity in Islamic banks is considered of great
importance that may affect negatively or positively the developmental role of banks and the
extent of financial stability that banks seek to obtain. Sukuk is one of the most prominent
innovations in contemporary financial engineering, which has proven its worth and value in
various transactions in Islamic banks. The aim of this research is to highlight the
importance of sukuk in managing excess liquidity in Islamic banks. Among the most
important findings of the research is the importance of major sukuk in solving the problem
of excess liquidity in Islamic banks, in addition to the fact that Malaysia and Bahrain are
among the countries that produced various kind of sukuk to be used in several fields, and
that leasing sukuk are among the most used sukuk in Islamic banks. The researcher
recommends the need to define comprehensive and effective strategies and means for the
use of sukuk in managing surplus liquidity in order to reach the optimal use of liquidity, in
addition to the importance of issuing legislation and setting regulations and disciplined
mechanisms for issuing sukuk, in addition to understanding what the market needs in
countries that use sukuk in managing surplus liquidity in order to use different types of
sukuk instruments that appropriate to these countries.

Keywords: Islamic Sukuk, Sukuk Risks, Liquidity.
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