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Abstract

This research studies the issue of rebate the debt (/br’a) and analyzes it from a
jurisprudential and fundamental perspective, as it is considered one of the important issues
in the field of Islamic banking. The research takes has taken Turkish participatory banks as
a case of study. The researchers followed the descriptive approach through the descriptive
study of the relevant issues, and the analytical approach by analyzing, discussing,
criticizing, and evaluating those issues, and what the researchers concluded was that the
conditional rebate in the contract is not without the suspicion of usury according to the
opinion of most jurists, and contemporary jurisprudence boards. However, the Turkish
participatory banks stipulate in their contracts and agreements a condition of rebate in the
case of early repayment. The two researchers suggested that the rebate should occur
automatically, and without a prior agreement between the two parties, to avoid the
condition of rebate in the contract, and therefore what is forbidden according to the saying
of most scholars, or that the central supervisory authorities in the state issue instructions to
the participatory banks to stipulate in their policies as “obligatory to rebate the debt upon
early repayment” so it is sufficient to include this in the policies of banks without
mentioning in the contracts.

Key words: Rebate the Debt, Turkish Participatory Banks, Early Repayment.
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