International Journal of Al-Turath In Islamic
Wealth And Finance, Vol. 3 No. 1 (2022) 73-104
E-ISSN: 2716-6856

IHUM Institute of Islamic Banking and Finance
Copyright © UM Press

Gpall Joddl 8 W pilig 3J30 el alal Loyl
The General Framework of Basel Standards and Its Impact on Banking

Faisal Fahad Al-Ghanimi
Institute of Islamic Banking and Finance (I1IBF), International Islamic
University Malaysia (11UM).
Fazell6@yahoo.com

Falah M F SM Alhajri
Kuwait University, Kuwait.
falahalhajri2020@gmail.com

sl

A A a0 e 2008 ple @ cSus o eV 2l U A s
3 05k 2l lae Awly I SLLAYY Comd Bl S gl gl g5, 8L 3 s
ozl y (YWY e Sl (3l g Uadl) e bl 2 ) e Blas U
By o el ads (s BlemlS JW ) o ST s ind of (g 8 of asty)
Jorl o il W) Y1 3 G LS deses B S 3] 55 1) Bl 005 ol
ez e el lasld U6l Lt bl e JW sl (s el os ogd ) J s sl
o i al g U dia sl 2500l e olad) o il 2SI G g e Ui
el e B e V) M ST sl e 3 e (B BB oL
I3V o 0 Jinn (3 63 O g ¢ S5 338 T e a2 LY e
Plas i 10l Q) anhll ks (@ESU) B o) Gtlll Bais Jo el Jaan
Sleglall s Bl Sloglall fess ol o B slall e 87 1) Zaladll elsl i Sl glall
Gees @ Bl o (3 i sl Dlisy ddlad) Wleglall s ol il alially castladl)
b el 26,0 J5l ey iyl oy i ) gl

LS LY 3l Jaddl B3l e ikl OIS


mailto:Faze116@yahoo.com
mailto:falahalhajri2020@gmail.com

74 International Journal of Al-Turath In Islamic Wealth And Finance, VoL. 3, No 1, 2022

Abstract

The recent global financial crisis that occurred in 2008 leaded central banks to
think seriously about increasing the capital of commercial banks to avoid financial
collapses, and the standards of the Basel 11l agreement are a lesson learned from the global
financial crisis to immunize the global banking sector from imbalances, and the agreement
included that banks should maintain as much greater than the capital as a reserve that
enables these banks to face any crises without the need for massive government rescue
efforts, as happened in the last financial crisis. In order to reach a practical understanding
of the level of financial performance, it’s important to activate the financial performance
related to the return on investment, return on equity, and return on sales. The accounting
model has several advantages, including that it conforms to accounting principles and is at
the same time easy to use. This trend focuses on the relationship between the share price
and the share of profits achieved by the organization.In order to achieve this, will
investigate the rate of return on assets, the rate of return on shareholders' equity (or equity).
The study concluded that; the sources of information to evaluate the performance of an
organization are divided to both external sources which include general information and
sectoral information, and internal sources which include information related to the
institution’s activity. In this study the descriptive and analytical approach was applied.

Keywords: Basel 3, Islamic banks, The legal framework.
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