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Abstract

The purpose of the study is to clarify a number of violations of Islamic Shariah
principles identified in the majority of asset-based sukuk issuance prospectuses, which are
based on trust contracts. It is an agreement to purchase a sukuk from the sukuk
management at face value or at an agreed-upon price. This is sukuk holders' promise to sell
assets for the face value of the sukuk, as well as lending by Investment Sukuk Manager to
sukuk holders and ownership of tangible assets in asset-based sukuk i.e. Special Purpose
Company that is well known as namely; Special Purpose vehicle. The study resulted in a
number of findings. The most important of these is that the third party proposed by the
council's resolutions or Shariah Standards does not exist in fact, just as Islamic Takaful as a
kind of protection and is simply regarded a guarantee since the beneficial ownership on
which the sukuk holders' ownership is established, seems incompatible with Shariah-
compliant ownership. Because it restricts the right of sukuk holders to dispose of assets
ensuring that the sukuk are compliant with Islamic Shari'ah principles. The following
considerations should be taken: transferring the ownership of the assets to the name of the
real owner (the holders of the sukuk), which gives them the powers and authorities of the
owner over his ownership/property, in terms of disposition as well as in terms of bearing
the expenses and the consequences of loss, adopting of the sukuk which are based on asset
backed principle, assuming that the sukuk holders dispose of the assets at their market
value.

Keywords: Sukuk, Shariah, Contemporary applications.
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