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Abstract

Liquidity management is of paramount importance because of its impact on
Islamic banks, especially in the lack of financial tools that can be used. The emergence of
sukuk and the increase in their issuance globally made it possible to use as one of the tools
for liquidity management in the banking sector. Many Islamic banks went to issue sukuk to
manage their liquidity in front of other Islamic financial instruments, as well as pushing
some central banks to use them as part of their monetary policy or to issue them on behalf
of governments by providing a financial tool to manage the liquidity of Islamic banks. The
purpose of this study is around the role of using sukuk as one of the mechanisms for
managing the liquidity of Islamic banks in both countries Malaysia and Bahrain. The
descriptive approach was used to present the various concepts of this research and the
analytical method to analyse the mechanism of using sukuk to manage liquidity in the
Malaysian and Bahraini experiences. One of the most important findings of the research is
that Islamic banks operating in Malaysia and Bahrain use sukuk to manage their liquidity
through the products provided by central banks, such as ljara Sukuk and Salam Sukuk. The
researcher recommends that these products should be generalised in the rest of the countries
to facilitate the management of liquidity of Islamic banks to activate the product of various
types of sukuk by central banks.

Keywords: Liquidity Management, Islamic Banks, Islamic Sukuk, Malaysia,
Bahrain.
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