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Abstract

Wagf is an Islamic philanthropy instrument which started during the time of Prophet
Muhammad (bless and peace be upon him). Muslim scholars have a lengthy discussion on the
legality of Wagf. The objective of this research is to examine the concept of borrowing in
relation to Wagf and their legitimacy either from classical or contemporary opinions of Muslim
scholars. This research focuses on two main opinions among Muslims scholars. One group of
Muslim scholars is in the opinion that it is not permissible to borrow from Wagqf. Another
group of Muslim scholars said it is permissible subjected to certain regulations. This research
describes the regulations that have been agreed among the majority of Muslim scholars. The
borrowing from Wagf is subjected to two main conditions i.e. (i) a permission from Waqf
donors, and (ii) a permission from judges. The practicality in borrowing from Wagf is divided
into two types i.e. (i) old methods and (ii) the modern method. Old methods of borrowing from
Wagqf consist of (i) borrowing from baitulmal or public funds, (ii) borrowing from nazhir of
Wagf, and (iii) borrowing from another fund of Waqf. The modern method of borrowing of
Wagf is known as Wagf-sukuk which is to finance Waqf-based projects.

Keywords: Wagf, Borrowing, Reconstruct, Wagf-Sukuk.
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