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Abstract

This research provides an in-depth study of Diminishing Musharakah as an authentic investment
alternative in Islamic banks, aiming to achieve the objectives of Shari'ah (Magasid) in wealth. The
study begins by diagnosing the current situation, which shows the dominance of debt contracts by
over 88%, contradicting the foundational philosophy of Islamic banks based on profit and loss
sharing. The research analyzes the reasons leading to this reluctance, most notably: the desire to
guarantee profit and capital, the lack of qualified personnel, ethical and operational risks, as well
as the legislative deficiency that sometimes leads to judicial adaptation of these contracts as regular
commercial loans. Through the Maqasid approach, the study proves that Diminishing Musharakah
is superior to Murabahah and Tawarruq in achieving the objectives of clarity, circulation, justice,
and avoiding usurious circumvention. The study concludes with a set of practical
recommendations, the most important of which are: the necessity for banks to adhere to AAOIFI
standards, human resource development, improving feasibility studies, and media awareness for
investors, while emphasizing the need for legislative intervention to protect the specific nature of
these transactions, ultimately reaching a true balance between debt and partnership contracts to
serve comprehensive economic development.

Keywords: Diminishing Musharakah, Islamic Banks, Maqasid al-Shari'ah, Debt Contracts,
Islamic Finance.
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