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Abstract: This research aims to study the principles and theories of governance from the
perspective of the Islamic Sharia. The study focuses on the nine core governance principles
identified by UNDP: participation, rule of law, transparency, responsiveness, consensus
orientation, equity, effectiveness and efficiency, accountability and strategic vision; and the extent
to which these principles are rooted in Islam. The study then discusses the most important theories
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of governance: agency theory, social responsibility, and work ethic. Nevertheless, when looking
at Islamic Sharia and Islamic heritage, many references and applications of these theories and
concepts can be found through: The theory of alaistikhlaf, the contract of alwikala, the contract of
almudaraba, and the moral system that is the basis of Islamic theory in the reform of the individual
and society. In conclusion, most of the principles and theories of governance have roots in Islamic
Sharia, but Muslims have failed to develop these foundations in a way that keeps them abreast of
our current era, resulting in Western literature taking the lead.

Keywords: Governance — Agency Theory — Corporate Social Responsibility — Work Ethics
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