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Abstract

According to the majority of modern Muslim scholars,
conventional bank interest is riba, which is forbidden and
must be depleted on charitable works. Depleting them means
using and benefiting from them in ways that are
advantageous to Muslims. It is necessary to pay attention
to the management system when using it as one of the
sources of financing charitable works. This ensures that it
does not violate Islamic and national laws. This research
aims to understand the reality of the utilization of riba in
West Sumatera, which is one of the largest Islamic provinces
in Indonesia. It seeks to protect these assets from wasting,
while also explores whether it discourages Muslim clients
from continued interaction with conventional banks or not.
The researchers rely on four basic approaches in this study:
the inductive approach, the analytical approach, the field
study, and the comparative approach. Among the most
significant  problems  confronting Islamic ~ Charitable
Institutions in West Sumatera is the lack of directives issued
by the Indonesian Council of Islamic Scholars on how to
allocate these funds through charitable institutions.
Furthermore, the religious ministry has not issued any
official decisions on the ruling regarding conventional bank
interest. As a result, this has become a sensitive topic, which
makes the institutions avoid open management of it. In this
regard, institutions and the government should take three
types of actions: intellectual, political, and practical.
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