= =] €ISSN 2600-8408

m m http://journals.iium.edu.my/al-figh
5...: £
I 5 Pp. 25-36

Bay’ al-Istijrar in Letter of Credit in the Light of
the Decision of the Central Bank of Malaysia: An
Applied Analytical Study

Copyright 9 2024
IIUM Press
International Islamic University Malaysia

By BL Bl 1) g5

(980 i &g Slan €00 g et o Y e e o oy S e

Abstract

This research aims to study the application of Bay" al-Istijrar
in contemporary transactions, particularly in the context of the
letter of credit. With the widespread use of contemporary
banking transactions adopting various forms of Bay' al-
Istijrar, it becomes crucial to examine these forms to ensure
their compliance with the pillars and conditions of permissible
transactions. Despite the Central Bank of Malaysia's decision
to implement Bay' al-Istijrar in the letter of credit, a
comprehensive study focusing on this application and its
alignment with the pillars and conditions of Bay' al-Istijrar by
jurists was not found by the researchers. To address this gap,
the researchers employed both the inductive and analytical
approaches. The research yielded significant findings, including
that the Bay' al-Istijrar has different forms, some of which are
permissible, and some others are forbidden; and the letter of
credit based on the sale of rent, as stated by some jurists, is

permissible.

Keywords: Bay " al-Istijrar, Banking Transactions, Letter of

Credit, the Decision of Central Bank of Malaysia.
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