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Issuing a Secondary Currency by Islamic Banks and its Impact on the Execution of Interest-free
Loans: A Case Study of Buy and Sell Model

Abstract

The problem of usury in loans will not be solved as long as a single currency is used in the payment and
repayment of the loan. Therefore, this research aims to propose a new system that complies with Shari‘ah
standards in dealing with financial contracts for loans. The research uses the deductive and historical
approaches to discuss the problem. The research concluded that it is necessary to issue a secondary currency
by the Islamic banks as an alternative legitimate solution to treat usurious transactions, with the aim of
dealing with it in the loan contract in particular and some aspects of other financial contracts in general, as
long as this currency can be exchanged among people, used for valuation of things, and storage of value. This
research proposed a new loan repayment mechanism based on the buy and sell model, in which the bank can
lend the debtor in a special currency, which the debtor can then sell and be paid in the local official currency.
The debtor can then spend the loan as per his/her interest. When the loan is due for repayment, the debtor can
buy the special currency from the bank using the official currency and repay the loan with the same special
currency. The difference or increase (i.e. profit) that enters into the bank - when the customer purchases the
secondary currency with the government currency - will be a part of the capital that comes to the bank through
sale or purchase.

Keywords: Secondary Currency, Islamic Banking, Interest-free Loans, Usury, Buy and Sell.
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'Abu al-Ma ‘ali, Mahmid Bin 'Ahmad. 1424AH. al-
Muhit al-Burhani. Bayrat: Dar al-Kutub al-
Ilmiyyah.

al-"Albani, Muhammad Nasir al-Din. 13994H. "Irwa’
al-Ghalil. al-Maktab al-"Islami.

al- ‘Ayni, Badr al-Din Mahmid Bin ‘Ahmad. n.d.
‘Umdah al-Qari Sharh Sahth al-Bukhari. Bayriit:
Dar al-Fikr.

al-Baladhuri, "Ahmad Bin Yahya. 1988. Futiuh al-
Buldan. Bayrit: Dar Wa Maktabah al-Hilal.

al-Ghazali, Muhammad Bin Muhammad. n.d. 'lhya’
‘Ulam al-Din. Bayrit: Dar Ibn Hazm.

al-Hijawi, Masa Bin "Ahmad. n.d. al-’Igna‘. Bayrit:
Dar al-Kutub al- ‘limiyyah.

al- Izz, ‘Izz al-Din ‘Abd al-Salam. 1414AH. Qawa ‘id
al-’Ahkam Fi Masalih al-’Anam. Bayrat: Dar al-
Kutub al- llmiyyah.

al-Mardawr. ‘Ala’ al-Din ‘Alt Bin Sulayman. 1998. al-
‘Insaf. Bayriit: Dar al-Kutub al- Iimiyyah.

al-Mawsii ‘ah al-Fighiyyah al-Kuwaytiyyah. 1983. al-
Qahirah: Dar al-Safwah.

al-Nawawi, Yahya Bin Sharaf. n.d. al-Majmii .
Bayrit: Dar "Ihya’ al-Turath al- ‘Arabi.

al-Qarrafi, Shihab al-Din "Ahmad Bin Idris. 1994. al-
Dhakhirah. Bayrit: Dar al-Gharb al-"Islami.
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al-Quriubi, Muhammad Bin ’Ahmad. 1425AH. al-
Jami* Li ‘Ahkam al-Qur’an. Bayrit: al-
Maktabah al- ‘4sriyyah.

al-Shawkani, Muhammad Bin ‘Ali. n.d. Nayl al-
‘Awtar. al-Qahirah: Matba ‘ah al-Halabr.

al-Suyiti, ‘Abd al-Rahman Bin 'Abt Bakr. 1403AH.
al-"Ashbah Wa al-Naza'ir. Bayrit: Dar al-Kitab
al- Iimi.

al-Zayla 1, ‘Uthman Bin ‘Ali. n.d. Tabyin al-Haqa'iq.
al-Qahirah: Dar al-Kitab al- ‘llm.

al-Zuhayli, Muhammad. 1427AH. al-Qawa ‘id al-
Fighiyyah Wa Tarbigatuha Fi al-Madhahib al-
‘Arba ‘ah. Dimashq: Dar al-Fikr.

Fatawa ’Ibn Baz. 14204AH. Ed: Muhammad Bin Sa ‘ad
al-Shuway ‘ir. Dar al-Qasim Li al-Nashr.

‘Ibn  ‘Abidin, Muhammad 'Amin. 1992. Hashiyyah
Radd al-Mujtar ‘Ala al-Durr al-Mukhtar.
Bayriit: Dar al-Fikr.

Ibn ‘Abidin, Muhammad "Amin. n.d. Nashr al- ‘Urf.
Riyad: Maktabah al-Haramayn.

‘Ibn al-Humam, Muhammad Bin ‘Abd al-Wahid. n.d.
Sharh Fath al-Qadir. Bayrit: Dar al-Fikr.

‘Ibn Hajar, "Ahmad al- ‘Asqalani. 14194H. al-Talkhis
al-Habir. Bayrit: Dar al-Kutub al- llmiyyah.

‘Ibn Rushd, Mukammad Bin 'Ahmad. 1999. Bidayah
al-Mujtahid Wa Nihayah al-Muqtasid. Bayriit:
Dar ’Ibn Hazm.

Malik Bin "Anas. 1324AH. al-Mudawwanah al-Kubra.
al-Riyad: Matba ‘ah Sa ‘adah.

Nizam al-Din al-Balkht. 13104H. al-Fatawa al-
Hindiyyah. Bayriit: Dar al-Fikr.

Shalabi, Muhammad Mustafa. 14054AH. al-Madkhal
Fr al-Figh al-’Islami. Bayrat: al-Dar al-
Jami iyyah.

Shaykh Zadah, ‘Abd al-Rahman Bin Mukammad. n.d.
Majma* al-’Anhur Fi Sharh Multaga al-’Abhur.
Bayrit: Dar "lhya’ al-Turdth al- ‘Arabrt.



